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Living Longer and Paying For It

Life expectancy in the UK is at an all time high, with the latest
statistics painting a stark picture:

» The current UK population is approximately 62 million
* 13.5 million have no independent pension provision
» 7.8% of the population is over 75 years of age

« A child born in the UK today has a 30% chance
of living to 100

* A 65 year old today has a 15% chance of living to 100
» The average weekly care home bill is £808
» The average length of stay in a care home is 117 weeks

» Funding State Pensions currently costs the Government 4.9%
of the UK’'s GDP

With the rates of return being achieved on cash deposits, and
government stock and annuities currently standing at historic lows,
the implications of these statistics become a little frightening.
Ultimately the conclusion is that funding a longer retirement needs to
be carefully planned for.

In truth there are a limited range of actions available:

* If you have investment capital which is not being held tax efficiently,
then it may be possible to restructure your holdings to ensure that
you enjoy all of the investment return rather than losing some to tax.

+ If you hold assets which are currently at or near an historic high in
terms of price (assuming that over time prices revert to a normalised
valuation) it may be a sensible time to realise any profits.

» Underperforming assets such as cash should be reassessed.
However, before making any changes the fundamental issue of
investment risk must be considered and any changes made should
then reflect your attitude to risk and your capacity to absorb any
short-term financial loss.

If you would like to re-assess your retirement plans please do
get in touch.

You will probably only retire once, over the years we have “retired”
thousands of times as we have worked through these issues with our
clients, and we would be pleased to assist you.

Please contact us or visit our website for more information.
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